
 

 
 

 

 
 

August 18, 2026 
To the Mayor and City Council 
City of Mosier  
Mosier, Oregon  
 
We were engaged to audit the basic financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the City of Mosier for the year ended June 30, 
2020. Professional standards require that we provide you with information about our responsibilities under generally 
accepted auditing standards, as well as certain information related to the planned scope and timing of our audit. 
Professional standards also require that we communicate to you the following information related to our audit. 
 
Purpose of the Audit 

Our audit was conducted using sampling, inquiries and analytical work to opine on the fair presentation of the basic 
financial statements and compliance with: 

 Cash basis of accounting and generally accepted auditing standards 
 the Oregon Municipal Audit Law and the related administrative rules 

 

Our Responsibility under U.S. Generally Accepted Auditing Standards 

As stated in our engagement letter, our responsibility, as described by professional standards, is to express opinions 
about whether the basic financial statements prepared by management with your oversight are fairly presented, in 
all material respects, in conformity with the cash basis of accounting. Our audit of the basic financial statements 
does not relieve you or management of your responsibilities.   

In planning and performing our audit, we considered internal control over financial reporting in order to determine 
our auditing procedures for the purpose of expressing our opinions on the financial statements and not to provide 
assurance on the internal control over financial reporting. 

Our responsibility for the supplementary information accompanying the basic financial statements, as described by 
professional standards, is to evaluate the presentation of the supplementary information in relation to the basic 
financial statements as a whole and to report on whether the supplementary information is fairly stated, in all 
material respects, in relation to the basic financial statements as a whole. 

Planned Scope and Timing of the Audit 

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the basic financial 
statements; therefore, our audit involved judgment about the number of transactions examined and the areas to be 
tested. 

Our audit included obtaining an understanding of the City and its environment, including internal control, sufficient 
to assess the risks of material misstatement of the basic financial statements and to design the nature, timing, and 
extent of further audit procedures. Material misstatements may result from (1) errors, (2) fraudulent financial 
reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations that are attributable 
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to the City or to acts by management or employees acting on behalf of the City.  We also communicated any internal 
control related matters that are required to be communicated under professional standards. 

Results of Audit 

1. Audit opinion letter – disclaimers of opinions were issued.  This means we express no opinions on the 
financial statements.  

2. State minimum standards – We found exceptions or issues requiring comment as noted on page 26 and 27 of 
the report. 
 

3. Management letter – We issued a separate management letter August 18, 2026 detailing material weaknesses 
and significant deficiencies in internal control.  

 
Significant Audit Matters 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used are described in Note 1 to the basic financial statements. No new accounting policies were adopted 
and the application of existing policies was not changed during 2020.  We noted no transactions entered into during 
the year for which there is a lack of authoritative guidance or consensus.  
 
Accounting estimates are an integral part of the basic financial statements prepared by management and are based 
on management’s knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estimates are particularly sensitive because of their significance to the basic financial statements 
and because of the possibility that future events affecting them may differ significantly from those expected.  
 
Certain financial statement disclosures are particularly sensitive because of their significance to financial statement 
users. The financial statement disclosures are neutral, consistent, and clear.  
 
Difficulties Encountered in Performing the Audit 
 
We encountered difficulties in our audit due to the lack of backup documentation. 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, other 
than those that are clearly trivial, and communicate them to the appropriate level of management. There are material 
unsupported potential adjustments to the financial statements that were not adjusted by management. 
 
Disagreements with Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 
whether or not resolved to our satisfaction, that could be significant to the basic financial statements or the auditors’ 
report. We are pleased to report that no such disagreements arose during the course of our audit. 
 
Management Representations 
 
We have requested certain representations from management that are included in the management representation 
letter. 
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Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting 
principle to the basic financial statements or a determination of the type of auditors’ opinion that may be expressed 
on those statements, our professional standards require the consulting accountant to check with us to determine that 
the consultant has all the relevant facts. To our knowledge, there were no such consultations with other accountants. 
 
Other Audit Findings or Issues 
 

We generally discuss a variety of matters, including the application of accounting principles and auditing standards 
with management each year prior to our retention as the auditors. However, these discussions occurred in the normal 
course of our professional relationship and our responses were not a condition to our retention. 
 
Supplementary Information 
 
We were engaged to report on the supplementary information, which accompany the basic financial statements but 
are not required supplementary information. With respect to this supplementary information, we made certain 
inquiries of management and evaluated the form, content, and methods of preparing the information to determine 
that the information complies with accounting principles generally accepted in the United States of America, the 
method of preparing it has not changed from the prior period, and the information is appropriate and complete in 
relation to our audit of the basic financial statements. We compared and reconciled the supplementary information 
to the underlying accounting records used to prepare the basic financial statements or to the basic financial 
statements themselves. 
 
Other Information  
 
We were not engaged to report on the other information, which accompanies the basic financial statements but is 
not required supplementary information. Such information has not been subjected to the auditing procedures applied 
in the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any assurance 
on it. 
 
Other Matters – Future Accounting and Auditing Issues 
 
In order to keep you aware of new auditing standards issued by the American Institute of Certified Public 
Accountants and accounting statements issued by the Governmental Accounting Standards Board (GASB), we have 
prepared the following summary of the more significant upcoming issues: 

 
This information is intended solely for the information and use of the City Council and management and is not 
intended to be and should not be used by anyone other than these specified parties. 
 
 

       Tara M. Kamp, CPA 
       CLEAR TRAIL CPAS 
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August 18, 2026 

 
City of Mosier 
Hood River County, OR 
 
We were engaged to conduct an audit of the financial statements of the governmental activities, business type 
activities, each major fund and the aggregate remaining fund information of the City of Mosier as of and for the year 
ended June 30, 2020, in accordance with auditing standards generally accepted in the United States of America, we 
considered the internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the internal control.  Accordingly, we do not 
express an opinion on the effectiveness of the internal control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies 
and therefore material weaknesses or significant deficiencies may exist that were not identified. In addition, because 
of inherent limitations in internal control, including the possibility of management override of controls, 
misstatements due to error or fraud may occur and not be detected by such controls. However, as discussed below, 
we identified certain deficiencies in internal control that we consider to be material weaknesses and other 
deficiencies in internal control we consider to be significant deficiencies.  

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the financial statements will not be 
prevented, or detected and corrected, on a timely basis. We consider the following deficiencies in internal control to 
be material weaknesses: 

1. Because of a limited number of available personnel, it is not always possible to adequately segregate certain 
incompatible duties so that no one employee has access to both physical assets and the related accounting 
records or to all phases of a transaction. Consequently, the possibility exists that unintentional or intentional 
errors or irregularities could exist and not be promptly detected. We recommend that Management and the 
Council continually monitor the financial activities to mitigate this risk and consider obtaining additional 
fidelity insurance coverage to compensate for this risk.   

2. Management and the Governing Body do not review the City’s financial reports, nor do they investigate any 
significant variances from budget or unexpected discrepancies.  We recommend that Management prepare 
and review monthly financial reports and these financial reports be submitted to Council for review. 

3. In our evaluation of City Management and staff we noted an overall lack of skills, knowledge and experience 
(SKE).  City staff appear to need training on how to set up governmental business processes, use accounting 
software and properly account for transactions.  City Management was unaware of how to correct many 
material errors found during the audit.  The City Recorder did not have adequate understanding on how to 
use QuickBooks evidenced by many errors found in the audit.  During the audit, the City submitted dozens 
of instances of financial information including registers, reconciliations, backup, etc that were incorrect and 
management and Staff relied on the auditors to tell them it was incorrect so it could be fixed.  City 
Management and Staff are responsible for submitting accurate financial information and should know if the 
information is accurate or not.  Subsequent to the fiscal year end, the City contracted with a bookkeeper to 
assist in the reconciliation and correction of the City’s books.   



 

 

 

4. During the period under audit we noted that hundreds of thousands of dollars of transactions were not 
entered into the books. This caused the City to not be able to produce accurate financial reports or reconcile 
bank accounts. Subsequent to the fiscal year end the City contracted with an accountant to enter all 
transactions and perform the bank reconciliations. The City should ensure the books are kept up to date on a 
daily basis, that bank reconciliations are performed on a monthly basis and financial activity is reviewed for 
activity or errors.   

5. During our testing of journal entries we noted that there was no review or approval of journal entries and 
many journal entries had inadequate or no documentation.  All journal entries should be documented with 
proper back up and should be reviewed and approved by someone other than the person preparing and 
entering the journal entry. 

6. Bank reconciliations were not prepared for all accounts for the majority of the fiscal year.  Bank 
reconciliations were subsequently completed after year rend by the contracted bookkeeper.  There is no 
evidence of Management review and approval of the bank reconciliations.  Bank reconciliations for all cash 
and investment accounts should be completed within 40 days of month end and should be reviewed and 
approved by someone other than the preparer. 

7. In our testing of revenues we noted multiple errors of revenues not being recorded, items being improperly 
voided, duplicate entries, and no review process and reconciliation of deposits and the accuracy of revenues.  
We recommend the City implement processes and procedures to ensure accurate revenue reporting. 

8. In our testing of bills we noted multiple errors of insufficient back up documentation for checks written, 
electronic payments made and credit card purchases. In addition there was no or sporadic approval of 
expenditures. We recommend all City disbursements, whether made by check, credit card or electronic 
payment are documented with appropriate backup and all items are reviewed and approved by Management. 

9. During our testing of 941's, we noted a material weakness. The City filed materially misstated 941s for the 
fiscal year under audit. We recommend thoroughly reviewing quarterly payroll reports and their associated 
fillings for accuracy. 

10. During our review of the City's evaluation of their contract workers we noted the City could be liable for 
unpaid payroll taxes and workmen's compensation claims for contracts for inappropriately assessed contract 
workers. We recommend that the City conducts and evaluates all their "contractor workers" and hires city 
employees in instances where they do not qualify for contractor status. 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. We consider the 
following deficiencies in internal control to be significant deficiencies: 

1. QuickBooks accounting software is used. QuickBooks is not designed to segregate self-balancing funds and 
may allow users to delete transactions without any audit trail remaining. We recommend that you evaluate 
the risk of using this program and consider purchasing an accounting software package specifically designed 
for governments.  
 

2. The City does not have documented processes and procedures around business practices and internal 
controls.  We recommend internal controls be documented in writing over all accounting and financial 
reporting processes. 
 

 

 

 

 

 

 



 

 

This communication is intended solely for the information and use of management and the City Council, and is not 
intended to be, and should not be, used by anyone other than these specified parties. 

 

 
        Tara M. Kamp, CPA     

Clear Trail CPAs, LLC 



 
 

 
 
 
 
 

CITY OF MOSIER 
WASCO COUNTY, OREGON 

 
 

CASH BASIS FINANCIAL REPORT 
  

FOR THE YEAR ENDED JUNE 30, 2020 
 



 
 

 
 
 
 
 
 
 
 
 
 
 

 
 

CITY OF MOSIER 
 

WASCO COUNTY, OREGON 
 

 
 

CASH BASIS BASIC FINANCIAL STATEMENTS 
 
 

FOR THE YEAR ENDED JUNE 30, 2020 
 

******* 



 
 

CITY OF MOSIER 
WASCO COUNTY, OREGON 

 
 
 
 
 
 
 

CITY COUNCIL TERM EXPIRES  
 
 

Arlene Burns Mayor December 31, 2020 
 
 

Peny Wallace Councilor #1 December 31, 2022 
 
 

Acasia Berry Councilor #2 December 31, 2020 
 
 

Ann Van Osdol Councilor #3 December 31, 2022 
 
 

Emily Reed Council President December 31, 2022 
 
 
George (Witt) Anderson Councilor #5 December 31, 2022 
 
 
Lacy Gries Councilor #6 December 31, 2020 

 
 

All directors receive their mail at the address listed below 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
REGISTERED AGENT 

 
951 Mosier Creek Rd. 
Mosier, Oregon 97040 

 
 



 
 

CITY OF MOSIER 
WASCO COUNTY, OREGON 

 
T A B L E    O F    C O N T E N T S 

 
 PAGE     
 NUMBER 

FINANCIAL SECTION:  
 
 Independent Auditor’s Report 1 
 
   
BASIC FINANCIAL STATEMENTS: 
 
 Statement of Net Position – Cash Basis 3 
 
 Statement of Activities – Cash Basis 4 
 
 Balance Sheet – Governmental Funds – Cash Basis 6 
 
 Statement of Receipts, Disbursements and Changes in Fund Balances –   
  Governmental Funds – Cash Basis 7 
 
 Statement of Net Position – Cash Basis - Proprietary Funds 8 
 
 Statement of Receipts, Disbursements, and Changes in Net Position –  
  Cash Basis – Proprietary Funds 9 
 
 Statement of Fiduciary Net Position – Cash Basis 10 
 
 Notes to Basic Financial Statements 11 
 
SUPPLEMENTARY INFORMATION: 
  
  Schedules of Receipts, Disbursements and Changes in Fund Balance –  
  Budget and Actual – Cash Basis: 
   General Fund 20 
   Streets Fund 21 
   Joint Use Facility Fund 22 
   Water Fund  23  
   Sewer Fund  24 
   Stormwater SDC Fund 25 
 
 
Independent Auditor’s Report Required by Oregon State Regulations 26



 

-1- 
 

 
 

August 18, 2026 

 

INDEPENDENT AUDITOR’S REPORT 
 
 

To the City Council 

City of Mosier 
Wasco County, Oregon 

 
Report on the Audit of the Financial Statements 
 
We were engaged to audit the accompanying financial statements of the governmental activities, business type activities, 
each major fund and the aggregate remaining fund information of City of Mosier, as of and for the year ended June 30, 
2020, and the related notes to the financial statements, which collectively comprise the basic financial statements as 
listed in the table of contents. 

 
Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with the 
Cash Basis of accounting described in Note 1; this includes determining that the Cash Basis of accounting is an 
acceptable basis for the preparation of the financial statements in the circumstances.  Management is also responsible for 
the design, implementation and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
Our responsibility is to conduct an audit of the City’s financial statements in accordance with GAAS and to issue an 
auditor’s report.  However, because of the matter described in the basis for disclaimer of opinions section of our report 
we were not able to obtain sufficient appropriate audit evidence to provide a basis for audit opinions on the financial 
statements of the City.   

 
We are required to be independent of the City and to meet our ethical responsibilities, in accordance with relevant ethical 
requirements relating to our audit.  
 
Disclaimer of Opinions 
We do not express an opinion on the financial statements referred to above including the cash basis financial position of 
the governmental activities, the business-type activities, each major fund and the aggregate remaining fund information 
of City of Mosier, as of June 30, 2020, and the respective changes in cash basis financial position thereof for the year 
then ended in accordance the basis of accounting described in Note 1.  
 
Basis for Disclaimer of Opinions  
We were unable to express opinions on the financial statements referred to above as well as supplementary information 
because documentation and information provided for the audit was not sufficient to serve as evidence to provide a basis 
for the opinions.  The City’s finance and administrative staff experienced turnover and a lack of experienced 
accountants.  Due to this turnover, internal control was not adequate to ensure proper recording and the retaining backup 
for transactions.  The City was unable to provide adequate documentation to permit the application of auditing 
procedures or alternative procedures, to serve as a basis for expressing opinions on the financial statements. 
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 Basis of Accounting 
 
We draw attention to Note 1 in the financial statements, which describes the basis of accounting.  The financial 
statements are prepared on the cash basis of accounting, which is a basis of accounting other than accounting principles 
generally accepted in the United States of America.   

 
Other Matters 
 
Supplementary Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the basic financial statements. The supplementary information, as listed in the table of contents is 
presented for purposes of additional analysis and is not a required part of the basic financial statements.  
 
The supplementary information, as listed in the table of contents is the responsibility of management and was 
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial 
statements. We do not express an opinion on the supplementary information.   
 
Other Information 
The listing of board members containing their term expiration dates, located before the table of contents, has not 
been subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, 
we do not express an opinion or provide any assurance on it. 
 
Report on Other Legal and Regulatory Requirements 
In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have issued our report 
dated August 18, 2026 on our consideration of compliance with certain provisions of laws and regulations, 
including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules.  The purpose of 
that report is to describe the scope of our testing of compliance and the results of that testing and not to provide 
an opinion on compliance. 

 

 Tara M. Kamp, CPA 
 Clear Trail CPAs 
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BASIC FINANCIAL STATEMENTS 
 



CITY OF MOSIER
MOSIER, OREGON

STATEMENT OF NET POSITION - CASH BASIS
June 30, 2020

ASSETS BUSINESS
GOVERNMENTAL TYPE

Current Assets:
Cash and Investments $ 281,441                 $ 967,388           $ 1,248,829        

Total Assets $ 281,441                 $ 967,388           $ 1,248,829        

NET POSITION

Restricted for - 
Streets $ 55,631                   $ -                   $ 55,631             

Unrestricted 225,810                 967,388           1,193,198        

Net Position $ 281,441                 $ 967,388           $ 1,248,829        

PRIMARY GOVERNMENT

TOTALS

See accompanying notes to basic financial statements.
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Program Cash Receipts
Operating 

Cash Charges Grants and
Disbursements For Services Contributions

Functions/Programs
Governmental Activities

General Government $ 205,049            $ -                           $ -                          
Cemetary 15,528              900                       -                          
Streets 29,454              -                           27,368                
Parks and Recreation 29,728              1,011                    -                          
Capital Outlay 194,105            -                           -                          

Total Governmental Activities 473,864            1,911                    27,368                

Business Type Activities
Water 235,861            145,553                -                          
Sewer 245,416            234,443                -                          
Stormwater -                        -                           -                          

Total Business Type Activities 481,277            379,996                -                          

Total Primary Government $ 955,141            $ 381,907                $ 27,368                

General Receipts:
Property Taxes
Franchise Taxes
State Shared Receipts
Intergovernmental
Interest
Miscellaneous

Total General Receipts

Change in Cash Basis Net Position

Beginning Cash Basis Net Position - Restated

Ending Cash Basis Net Position

CITY OF MOSIER
MOSIER, OREGON

STATEMENT OF ACTIVITIES - CASH BASIS
For the Year Ended June 30, 2020

See accompanying notes to basic financial statements.
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Capital
Grants and Governmental Business-Type

Contributions Activities Activities Total

$ -                   $ (205,049)           $ -                   $ (205,049)              
-                   (14,628)             -                   (14,628)                
-                   (2,086)               -                   (2,086)                  
-                   (28,717)             -                   (28,717)                
-                   (194,105)           (194,105)              

-                   (444,585)           -                   (444,585)              

39,557          -                        (50,751)        (50,751)                
57,180          -                        46,207          46,207                  

9,310            -                        9,310            9,310                    

106,047        -                        4,766            4,766                    

$ 106,047        (444,585)           4,766            (439,819)              

80,063              -                   80,063                  
34,420              -                   34,420                  

6,147                -                   6,147                    
37,503              -                   37,503                  
15,850              14,050          29,900                  

7,440                -                   7,440                    

181,423            14,050          195,473                

(263,162)           18,816          (244,346)              

544,603            948,572        1,493,175             

$ 281,441            $ 967,388        $ 1,248,829             

(Disbursements)
And Changes 
In Net Position

Net Receipts

See accompanying notes to basic financial statements.
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GENERAL STREETS FACILITY TOTAL

ASSETS 

Cash and Investments $ 492,038          $ 55,631            $ (266,228)         $ 281,441          

Total Assets $ 492,038          $ 55,631            $ (266,228)         $ 281,441          

CASH BASIS FUND BALANCES

Cash Basis Fund Balances:

Restricted for -
Streets $ -                      $ 55,631            $ -                      $ 55,631            

Unassigned 492,038          -                      (266,228)         225,810          

Total Cash Basis Fund Balances $ 492,038          $ 55,631            $ (266,228)         $ 281,441          

JOINT USE

CITY OF MOSIER
MOSIER, OREGON

BALANCE SHEET - CASH BASIS
GOVERNMENTAL FUNDS

June 30, 2020

See accompanying notes to basic financial statements.
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GENERAL STREETS FACILITY TOTAL

Receipts
Property Taxes $ 80,063             $ -                       $ -                       $ 80,063             
Licenses, Permits & Fees 49,398             -                       -                       49,398             
Intergovernmental 15,633             27,368             -                       43,001             
Park SDC 14,950             -                       -                       14,950             
Interest 14,954             896                  -                       15,850             
Miscellaneous 170                  -                       7,270               7,440               

Total Receipts 175,168           28,264             7,270               210,702           

Disbursements
Current

General Government 179,354           -                       25,695             205,049           
Cemetary 15,528             -                       -                       15,528             
Sreets -                       29,454             -                       29,454             
Parks and Recrecation 29,728             -                       -                       29,728             

Non-Current
Capital Outlay 4,046               -                       190,059           194,105           

Total Disbursements 228,656           29,454             215,754           473,864           

Excess of Receipts Over
-Under Disbursements (53,488)            (1,190)              (208,484)          (263,162)          

OTHER FINANCING SOURCES
Transfers In -                       -                       500,000           500,000           
Transfers Out (500,000)          -                       -                       (500,000)          

Total Other Financing Sources (500,000)          -                       500,000           -                       

Net Change in Cash Basis Fund Balance (553,488)          (1,190)              291,516           (263,162)          

Beginning Cash Basis Fund Balance 1,045,526        56,821             (557,744)          544,603           

Ending Cash Basis Fund Balance $ 492,038           $ 55,631             $ (266,228)          $ 281,441           

JOINT USE

CITY OF MOSIER
MOSIER, OREGON

STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES - CASH BASIS
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2020

See accompanying notes to basic financial statements.
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ASSETS
Current Assets

Cash and Investments $ 352,837            $ 580,766            $ 33,785              $ 967,388            

Total Assets $ 352,837            $ 580,766            $ 33,785              $ 967,388            

Cash Basis Net Position

Restricted $ -                   $ -                   $ -                   $ -                   
Unrestricted 352,837            580,766            33,785              967,388            

Net Position - Cash Basis $ 352,837            $ 580,766            $ 33,785              $ 967,388            

STORMWATER
TOTAL

CITY OF MOSIER
MOSIER, OREGON

STATEMENT OF NET POSITION - CASH BASIS
PROPRIETARY FUNDS

June 30, 2020

FUND
WATER SEWER

FUND SDC FUND

See accompanying notes to basic financial statements.
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OPERATING RECEIPTS
Service Charges $ 143,496          $ 234,443          $ -                 $ 377,939          
Miscellaneous 2,057              -                 -                 2,057              

Total Operating Receipts 145,553          234,443          -                 379,996          

OPERATING DISBURSEMENTS
Personal Services 46,858            46,858            -                 93,716            
Materials and Services 125,226          122,043          -                 247,269          

Total Operating Disbursements 172,084          168,901          -                 340,985          

Operating Income (Loss) (26,531)          65,542            -                 39,011            

NONOPERATING RECEIPTS
(DISBURSEMENTS)

Interest Income 5,082              5,978              2,990              14,050            
Debt Payments and Interest (63,777)          (76,515)          -                 (140,292)        

Total Nonoperating 
Receipts (Disbursements) (58,695)          (70,537)          2,990              (126,242)        

Income Before Capital Contributions (85,226)          (4,995)            2,990              (87,231)          

Capital Contributions 39,557            57,180            9,310              106,047          

Change in Net Position - Cash Basis (45,669)          52,185            12,300            18,816            

Cash Basis Net Position - Beginning 398,506          528,581          21,485            948,572          

Cash Basis Net Position - Ending $ 352,837          $ 580,766          $ 33,785            $ 967,388          

FUND FUND SDC FUND TOTAL

CITY OF MOSIER
MOSIER, OREGON

STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN NET POSITION - CASH BASIS
PROPRIETARY FUNDS

For the Year Ended June 30, 2020

WATER SEWER STORMWATER

See accompanying notes to basic financial statements.
- 9 -



ASSETS
Current Assets

Cash and Investments $ (567)                                          

Total Assets $ (567)                                          

Cash Basis Net Position

Held in Trust for Community Celebration $ (567)                                          

FUND

COMMUNITY

CITY OF MOSIER
MOSIER, OREGON

STATEMENT OF FIDUCIARY NET POSITION - CASH BASIS
For the Year Ended June 30, 2020

TRUST 

See accompanying notes to basic financial statements.
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 

The basic financial statements of the City have been prepared in conformity with the Cash Basis of accounting 
as applied to government units, a special purpose framework.  The Governmental Accounting Standards Board 
(GASB) is the accepted standard setting body for establishing governmental accounting and financial 
reporting principles.  The more significant of the City's accounting policies are described below. 

 
A.  THE FINANCIAL REPORTING ENTITY 
  

The City of Mosier, Oregon is governed by an elected mayor and six council members who comprise the City 
Council. The City Council exercises supervisory responsibilities over the City operations, but day-to-day 
management control is the responsibility of a city manager. All significant activities and organizations for 
which the City is financially accountable are included in the financial statements. 
 
The accompanying financial statements present the government and its component units, entities for which the 
government is considered to be financially accountable. Blended component units are, in substance, part of the 
primary government’s operations, even though they are legally separate entities. Thus, blended component 
units are appropriately presented as funds of the primary government. Each discretely presented component 
unit is reported in a separate column in the government-wide financial statements to emphasize that it is legally 
separate from the government. The City has no component units. 

 
B.  MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND BASIS OF PRESENTATION 
  
 BASIS OF ACCOUNTING 

 
The financial statements of the City have been prepared in accordance with the Cash Basis of accounting as 
applied to governmental units.  Under the Cash Basis of accounting, receipts are recorded when received and 
disbursements are recorded as paid in cash or by check. This basis of accounting is applied to both the 
government-wide financial statements, and the governmental fund financial statements uniformly.   
 
This basis of accounting is not equivalent to the generally accepted accounting principles (GAAP) basis of 
accounting. Under GAAP the fund financial statements require that revenues be recorded as they become 
susceptible to accrual (i.e. when they become measurable and available) and expenditures recorded as goods 
and services received. For the government-wide statements GAAP requires that the accrual basis of accounting 
be applied. Under the accrual basis of accounting the cost of capital assets is capitalized and depreciated over 
their estimated useful lives, debt is recorded as incurred, revenues are recorded when earned irrespective of the 
collection of cash, and expenses, including depreciation, are recorded when incurred. Management believes the 
Cash Basis of accounting is preferable for the City due to the City’s small size and the necessity of assessing 
available cash resources. The Cash Basis of accounting is allowed under Oregon Local Budget Law.   
 
The cash basis proprietary funds distinguish operating receipts and disbursements from nonoperating items. 
Operating receipts and disbursements generally result from providing services and producing and delivering 
goods in connection with a proprietary fund's principal ongoing operations. The principal operating receipts of 
the City’s enterprise funds are charges to customers for sales and services. Operating disbursements for the 
enterprise fund includes the cost of sales and services, administrative disbursements, and capital outlay. All 
receipts and disbursements not meeting this definition are reported as nonoperating receipts and disbursements. 
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

B.  MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND BASIS OF PRESENTATION 
(CONTINUED) 
 
 GOVERNMENT-WIDE FUND FINANCIAL STATEMENTS 

 
The City has adopted, at July 1, 2003, the principles of Governmental Accounting Standards Board Statement 
No. 34, Basic Financial Statements – and Management’s Discussion and Analysis – for State and Local 
Governments (GASB 34), as they are applicable to Cash Basis financial statements.  The Statement requires 
that the City present both government-wide and fund financial statements, and reconcile the two types of 
statements, if necessary. 

 
The government-wide financial statement report information on the primary government.  For the most part, 
the effect of interfund activity has been removed from these statements.  Governmental activities, which 
normally are supported by taxes and intergovernmental receipts, are reported separately from business-type 
activities, which rely to a significant extent on fees and charges for support. 

 
The statement of activities demonstrates the degree to which the direct expenses of a given function are offset 
by program receipts.  Direct expenses are those that are clearly identifiable with a specific function or segment.  
Program receipts include 1) charges to customers or applicants who purchase, use, or directly benefit from 
goods, services, or privileges provided by a given function or segment and 2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or segment.  Taxes and 
other items not properly included among program receipts are reported instead as general receipts.  
 

C.  DESCRIPTION OF FUNDS  
 
The City reports the following major funds: 
 
GOVERNMENTAL FUNDS 
 
GENERAL FUND  
 
The General Fund is the primary operating fund of the City and is always classified as a major fund. It is used 
to account for all activities except those legally or administratively required to be accounted for in other funds. 
  
STREETS FUND 
 
The Streets Fund is a special revenue fund and is reported as a major fund. The Streets Fund is used primarily 
to account for the receipt and disbursement of Oregon State Highway taxes.  
 
JOINT USE FACILITY FUND 
 
The Joint-Use Facility Fund is a special revenue fund and is reported as a major fund. The Joint-Use Facility 
Fund will be used to meet the needs for funding, design, construction, and maintenance of the Joint-Use 
Facility shared between the City and the Mosier Fire District. All funds acquired by the City for the purpose of 
the Joint-Use Facility will be placed into this Fund. 
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  
 
D.  BUDGET  
 
 PROPRIETARY FUNDS 
 
 ENTERPRISE FUNDS 
 

Enterprise funds are used to account for business-like activities provided to the general public. These activities 
are financed primarily by user charges, and the measurement of financial activity focuses on net income 
measurement similar to the private sector. The reporting entity includes the Water Fund, Sewer Fund, and the 
Stormwater SDC Fund.   

 
 FIDUCIARY FUNDS 
 
 COMMUNITY CELEBRATION TRUST FUND 
 

The Community Celebration Trust Fund was established to receive donations and purchase items associated 
with the City of Mosier 100-year celebration, and is kept separate from the City of Mosier accounts. 
 
A budget is prepared and legally adopted for each fund in the main program categories required by the Oregon 
Local Budget Law.  The budgets for all funds are adopted on a basis consistent the cash basis of accounting.  
The City begins its budget process early in each fiscal year with the establishment of the budget committee. 
Recommendations are developed through late winter with the budget committee approving the budget in early 
spring.  Public notices of the budget hearing are published generally in early spring with a public hearing being 
held approximately three weeks later.  The board may amend the budget prior to adoption; however, budgeted 
disbursements for each fund may not be increased by more than ten percent. The budget is adopted and 
appropriations are made no later than June 30th.  

 
Disbursements budgets are appropriated at the following levels for each fund: Administration, Capital Outlay, 
Interfund Transactions, Debt Service, and Operating Contingency. 

 
Disbursements cannot legally exceed the above appropriations levels.  Appropriations lapse at the fiscal year 
end. Supplemental appropriations may occur if the Board approves them due to a need which exists which was 
not determined at the time the budget was adopted.  Budget amounts shown in the basic financial statements 
reflect the original appropriations. Disbursements of the various funds were within authorized appropriation 
levels, except for the following: General Fund – Administration by $2,859 and the Water Fund – 
Administration by $10,212,  
 

E.  CASH AND EQUIVALENTS  
 

Cash and Cash Equivalents 
The cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term investments 
with original maturities of three months or less from the date of acquisition. 
 
Fair Value Inputs and Methodologies and Hierarchy 
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date.  Observable inputs are developed 
based on market data obtained from sources independent of the reporting entity.  Unobservable inputs are  
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
E.  CASH AND EQUIVALENTS (CONTINUED) 

 
developed based on the best information available about the assumptions market participants would use in 
pricing the asset.  The classification of securities within the fair value hierarchy is based up on the activity 
level in the market for the security type and the inputs used to determine their fair value, as follows: 

 
Level 1 – unadjusted price quotations in active markets/exchanges for identical assets or liabilities that each 
Fund has the ability to access 
 
Level 2 – other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in 
markets that are active, quoted prices for identical or similar assets or liabilities in markets that are not active, 
inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield 
curves, volatilities, loss severities, credit risks and default rates) or other market–corroborated inputs) 
 
Level 3 – unobservable inputs based on the best information available in the circumstances, to the extent 
observable inputs are not available (including each Fund’s own assumptions used in determining the fair value 
of investments) 
 
 The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or 
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements).  
 
Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized 
in Level 3. The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In 
such cases, for disclosure purposes, the fair value hierarchy classification is determined based on the lowest 
level input that is significant to the fair value measurement in its entirety. 
 

F. PROPERTY TAXES 
 

Property taxes are recorded when received.  Real and personal property are assessed and property taxes 
become a lien against the property as of July 1 of each year.  Property taxes are payable in three installments, 
following the lien date on November 15, February 15, and May 15.  Taxes not received by May 15th are 
considered delinquent.  As required by law, the County manages tax collections for the City.  Substantially all 
taxes receivable are considered collectible through liens on the underlying property. 

 
G.  RETIREMENT PLANS  

 
The City does not provide a pension plan for its employees. 

 
H.  USE OF ESTIMATES 
 

The preparation of financial statements requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of receipts and disbursements during the reporting period.  
Actual results could differ from those estimates. 
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
I.  NET POSITION 
 

Net position is comprised of the various net earnings from operations, non-operating receipts, disbursements 
and contributions of capital.  Net position is classified in the following categories: 

 
Restricted – consists of external constraints placed on asset use by creditors, grantors, contributors, laws or 
regulations of other governments or constraints through constitutional provisions or enabling legislation.    

 
Unrestricted net position – consists of all other assets not included in the other categories previously 
mentioned.  

 
When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted 
resources first, then unrestricted resources as they are needed. 

 
J.  FUND EQUITY 
 

In March 2009, the GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund-type 
Definitions. The objective of this statement is to enhance the usefulness of fund balance information by 
providing clearer fund balance classifications that can be more consistently applied and by clarifying the 
existing governmental fund-type definitions. This statement establishes fund balance classifications that 
comprise a hierarchy based primarily on the extent to which a government is bound to observe constraints 
imposed on the use of the resources reported in governmental funds. Under this standard, the fund balance 
classifications of reserved, designated, and unreserved/undesignated were replaced with five new 
classifications – nonspendable, restricted, committed, assigned, and unassigned.  
 

 Nonspendable fund balance represents amounts that are not in a spendable form.  
 Restricted fund balance represents amounts that are legally restricted by outside parties for a specific 

purpose (such as debt covenants, grant requirements, donor requirements, or other governments) or are 
restricted by law (constitutionally or by enabling legislation).  

 Committed fund balance represents funds formally set aside by the governing body for a particular 
purpose. The use of committed funds would be approved by resolution. 

 Assigned fund balance represents amounts that are constrained by the expressed intent to use resources 
for specific purposes that do not meet the criteria to be classified as restricted or committed.  Authority 
to classify portions of ending fund balance as Assigned has been given to the Fire Chief and Finance 
Director.  

 Unassigned fund balance is the residual classification of the General Fund.  Only the General Fund 
may report a positive unassigned fund balance.  Other governmental funds would report any negative 
residual fund balance as unassigned. 

 
The governing body has approved the following order of spending regarding fund balance categories: 
Restricted resources are spent first when both restricted and unrestricted (committed, assigned or unassigned) 
resources are available for disbursements. When unrestricted resources are spent, the order of spending is 
committed, assigned, and unassigned.   
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2. CASH AND INVESTMENTS  
 
Oregon Revised Statutes (294.035) and City policy authorize the authority to invest in obligations of the U.S. 
Treasury and agencies, time certificates of deposit, bankers’ acceptances, repurchase agreements, and the State of 
Oregon Local Government Investment Pool.  Such investments are stated at cost, increased by accretion of 
discounts and reduced by amortization of premiums, both computed by the straight-line method, which 
approximates fair value. 
 
Cash and Investments at June 30 consisted of: 

Investments 
 
Investments in the Local Government Investment Pool (LGIP) are included in the Oregon Short-Term Fund, which 
is an external investment pool that is not a 2a-7-like external investment pool, and is not registered with the U.S. 
Securities and Exchange Commission as an investment company. Fair value of the LGIP is calculated at the same 
value as the number of pool shares owned.  The unit of account is each share held, and the value of the position 
would be the fair value of the pool’s share price multiplied by the number of shares held.  Investments in the Short-
Term Fund are governed by ORS 294.135, Oregon Investment Council, and portfolio guidelines issued by the 
Oregon Short-Term Fund Board, which establish diversification percentages and specify the types and maturities 
of investments. The portfolio guidelines permit securities lending transactions as well as investments in repurchase 
agreements and reverse repurchase agreements.  The fund’s compliance with all portfolio guidelines can be found 
in their annual report when issued.   
 
The LGIP seeks to exchange shares at $1.00 per share; an investment in the LGIP is neither insured nor guaranteed 
by the FDIC or any other government agency. Although the LGIP seeks to maintain the value of share investments 
at $1.00 per share, it is possible to lose money by investing in the pool.  We intend to measure these investments at 
book value since it approximates fair value. The pool is comprised of a variety of investments.  These investments 
are characterized as a level 2 fair value measurement in the Oregon Short Term Fund’s audited financial report.  
Amounts in the State Treasurer’s Local Government Investment Pool are not required to be collateralized.  
 
The audited financial reports of the Oregon Short Term Fund can be found here: 
 
http://www.oregon.gov/treasury/Divisions/Investment/Pages/Oregon-Short-Term-Fund-(OSTF).aspx  
 
If the link has expired please contact the Oregon Short Term Fund directly. 
 
The City had the following investments and maturities: 
 

Investment Type Fair Value Less than 3 More than 3

State Treasurer's Investment Pool $ 1,230,254     $ -         $ 1,230,254        

Total $ 1,230,254     $ -         $ 1,230,254        

Investment Maturities in Months

Deposits with Financial Institutions: Reported in:

Demand Deposits $ 17,266                    Governmental Funds $ 281,441                  
Investments 1,230,254                Proprietary Funds 967,388                  
Petty Cash 742                         Fiduciary Fund (567)                       
Total $ 1,248,262                Total $ 1,248,262                
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2. CASH AND INVESTMENTS (CONTINUED) 
 
Custodial Credit Risk 
Oregon Revised Statutes does not limit investments as to credit rating for securities purchased from US 
Government Agencies or USGSE. The State Investment Pool is not rated.  
 
Concentration Risk 
Concentration risk is the risk of loss due to a large portion of investments with a single issuer. To avoid incurring 
unreasonable risks inherent to over-investing in specific instruments or in individual financial institutions, the 
investment policy sets maximum limits on the percentage of the portfolio that can be invested in any one type of 
security. At June 30, 2020, all percentage restrictions were complied with. Oregon Revised Statutes require no 
more than 25 percent of the moneys of a local government to be invested in bankers’ acceptances of any qualified 
financial institution. Amounts in the State Treasurer’s Local Government Investment Pool are not required by law 
to be collateralized. State statutes do not limit the percentage of investments in this instrument. 
 
Deposits 
Deposits with financial institutions include bank demand deposits. For the fiscal year ended June 30, 2020, the 
bank balances were $18,581. Oregon Revised Statutes require deposits to be adequately covered by federal 
depository insurance or deposited at an approved depository as identified by the Treasury. Effective July 1, 2008, 
state statutes (ORS 295.002) allow public officials to deposit public funds in one or more depositories currently 
qualified pursuant to ORS 295.001 to 295.108. As long as the bank depository has entered into an agreement (ORS 
295.008(2)(b)) and has deposited securities pursuant to state statutes (ORS 295.015(1)), there may now be on 
deposit at any one bank depository and its branches, a sum in excess of the amount insured by the Federal Deposit 
Insurance Corporation. 
 
Interest Rate Risk 
Oregon Revised Statutes require investments to not exceed a maturity of 18 months, except when the local 
government has adopted a written investment policy that was submitted to and reviewed by the OSTFB.  The City 
does not have any investments that have a maturity date. 
 
Custodial Credit Risk 
In the case of deposits, this is the risk that in the event of a bank failure, the deposits may not be returned. There is 
no deposit policy for custodial credit risk. As of June 30, 2020, none of the bank balance was exposed to custodial 
credit risk because it was insured or collateralized.  
 
Concentration of Credit/Deposit Risk 
At year-end, the the bank balance was $18,581, of which $18,581 was covered by federal depository insurance.  
Oregon Revised Statutes and City policy require depository institutions to maintain on deposit, with the collateral pool 
manager, securities having a value not less than 10% of their quarter-end public fund deposits if they are well 
capitalized, 25% of their quarter-end public fund deposits if they are adequately capitalized, or 110% of their quarter-
end public fund deposits if they are undercapitalized or assigned to pledge 110% by the Office of the State Treasurer. 
 
3. PROPERTY TAX LIMITATIONS 
 
The State of Oregon imposes a constitutional limit on property taxes for schools and nonschool government 
operations.  School operations include community colleges, local school districts, and education service districts.  
The limitation provides that property taxes for nonschool operations are limited to $10.00 for each $1,000 of 
property market value.  This limitation does not apply to taxes levied for principal and interest on general 
obligation bonded debt.  The State further reduced property taxes by replacing the previous constitutional limits on 
tax bases with a rate and value limit in 1997.  This reduction is accomplished by rolling property values back to  
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3. PROPERTY TAX LIMITATIONS (CONTINUED) 
 
their 1995-96 values less 10% and limiting future tax value growth of each property to no more than 3% per year, 
subject to certain exceptions. Taxes levied to support bonded debt are exempted from the reductions.  The State 
Constitution sets restrictive voter approval requirements for most tax and many fee increases and new bond issues, 
and requires the State to minimize the impact to school districts from the impact of the tax cuts. 
 
4. RISK MANAGEMENT 
 
The City is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets, errors and 
omissions, injuries to employees and natural disasters.  The City purchases commercial insurance to minimize its 
exposure to these risks.  Settled claims have not exceeded this commercial coverage for any of the past three years. 
 
6. COMMITMENTS 
 
As of June 30, 2020, the City had remaining contract obligations as follows: 

 
Financial Consulting Solutions Group, Inc. Contract signed for operational financial forecast and level of service 
analysis to develop a fee schedule. $21,950. 
 

7. SUBSEQUENT EVENTS 
 

The City evaluated subsequent events and identified several capital projects and commitments occurring after the 
fiscal year-end that may be relevant to the audit. These items primarily relate to infrastructure improvements, 
grant-funded construction, and ongoing utility system upgrades. 
 
Washington Street Sidewalk Project 
 
The Washington Street Sidewalk project is shovel ready, with permits, construction drawings, and a preliminary 
construction bid of approximately $8.0 million. Phase I construction is scheduled for summer, and the related 
grant has been extended to January 2028 to allow Phase I to be engineered, permitted, and constructed. 
The City also plans to apply for a second ODOT SCA grant for Phase II to design and construct bidirectional 
ADA ramps in 2028. 
 
Water System Improvements 
 
The Water System Improvements project includes the Eastside Booster Pump Station, telemetry and 
communications upgrades, and Emergency Backup Well #5. The project has a budget of approximately $2.25 
million and represents the final phase of a five-year effort funded through EPA and USDA reimbursable loans 
and grants. The project is approximately 90% complete, with construction completion of Well #5 expected in 
June 2026. 
 
Wastewater Treatment Plant Update 
 
The City completed and placed into service the ultraviolet effluent disinfection system. Additional wastewater 
treatment plant improvements include upgrades to the aeration system, sludge basins, mixing equipment, 
clarifiers, and solids handling equipment. The overall project budget is approximately $2.47 million, and AJAX 
has been contracted to complete a larger facility retrofit for approximately $1.85 million. 
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7. SUBSEQUENT EVENTS (CONTINUED) 
 
Mosier Bike Hub 
 
The Mosier Bike Hub project was completed in spring 2025. The project included a restroom, retaining wall, 
stairs, mini-plaza, streetscape improvements, stormwater improvements, plantings, permitting, signage, a bench, 
and bike equipment. The original budget was approximately $400,000, and total design, construction, and 
administrative costs were approximately $597,320. 
 
EV Charging Station 
 
The EV Charging Station project was completed in spring 2025. The project included two fast vehicle chargers 
and one bike charger. The grant budget was approximately $322,500, and total design and construction costs 
were approximately $329,621. 
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SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE -CASH BASIS
ACTUAL AND BUDGET

For the Year Ended June 30, 2020

GENERAL FUND

VARIANCE
TO FINAL
BUDGET

ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)

Receipts
Property Taxes $ 69,900         $ 69,900         $ 80,063         $ 10,163               
Licenses, Permits & Fees 54,300         54,300         49,398         (4,902)                
Intergovernmental 14,625         14,625         15,633         1,008                 
Park SDC 12,000         12,000         14,950         2,950                 
Grants 71,340         71,340         -                   (71,340)              
Interest 10,000         10,000         14,954         4,954                 
Miscellaneous 2,000           2,000           170              (1,830)                

Total Receipts $ 234,165       $ 234,165       $ 175,168       $ (58,997)              

Disbursements
Administration 221,751       221,751       (1) 224,610       (2,859)                
Capital Outlay 79,511         79,511         (1) 4,046           75,465
Contingency 20,000         20,000         (1) -               20,000

Total Disbursements 321,262       321,262       228,656       92,606               

Excess of Receipts Over
-Under Disbursements (87,097)        (87,097)        (53,488)        (33,609)              

OTHER FINANCING SOURCES
Transfers Out (549,000)      (549,000)      (500,000)      49,000               

Total Other Financing Sources (549,000)      (549,000)      (500,000)      49,000               

Net Change in Cash Basis Fund Balance (636,097)      (636,097)      (553,488)      15,391               

Beginning Cash Basis Fund Balance 750,050       750,050       1,045,526    (295,476)            

Ending Cash Basis Fund Balance $ 113,953       $ 113,953       $ 492,038       $ (280,085)            

(1) Appropriation Level
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SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE -CASH BASIS
ACTUAL AND BUDGET

For the Year Ended June 30, 2020

STREETS FUND

VARIANCE
ORIGINAL FINAL TO FINAL
BUDGET BUDGET ACTUAL BUDGET

Receipts
Intergovernmental $ 28,000         $ 28,000         $ 27,368         $ (632)                 
Grants 50,000         50,000         -                   (50,000)            
Interest 400              400              896              496                  

Total Receipts 78,400         78,400         28,264         (50,136)            

Disbursements
Administration 65,737         65,737         (1) 29,454         36,283             
Capital Outlay 56,500         56,500         (1) -                   56,500             
Contingency 5,000           5,000           (1) -                   5,000               

Total Disbursements 127,237       127,237       29,454         97,783             

Net Change in Cash Basis Fund Balance (48,837)        (48,837)        (1,190)          47,647             

Beginning Cash Basis Fund Balance 63,000         63,000         56,821         (6,179)              

Ending Cash Basis Fund Balance $ 14,163         $ 14,163         $ 55,631         $ 41,468             

(1) Appropriation Level
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SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE - CASH BASIS 
ACTUAL AND BUDGET - BUDGETARY BASIS

For the Year Ended June 30, 2020

JOINT USE FACILITY FUND

VARIANCE
ORIGINAL FINAL TO FINAL
BUDGET BUDGET ACTUAL BUDGET

Receipts
Grants $ 554,000       $ 554,000       $ -                 $ (554,000)          
Interest 30,000         30,000         -                 (30,000)            
Miscellaneous -                   -                   7,270         7,270               

Total Receipts 584,000       584,000       7,270         (576,730)          

Disbursements
Administration 61,610         61,610         (1) 25,695       35,915             
Capital Outlay 804,463       804,463       (1) 190,059     614,404           
Contingency 5,000           5,000           (1) -                 5,000               

Total Disbursements 871,073       871,073       215,754     655,319           

Excess of Receipts Over, -Under Disbursements (287,073)      (287,073)      (208,484)    78,589             

OTHER FINANCING SOURCES, -USES
Transfers In -                   -                   500,000     500,000           

Total Other Financing Sources, -Uses -                   -                   500,000     500,000           

Net Change in Cash Basis Fund Balance (287,073)      (287,073)      291,516     578,589           

Beginning Cash Basis Fund Balance 500,000       500,000       (557,744)    (1,057,744)       

Ending Cash Basis Fund Balance $ 212,927       $ 212,927       $ (266,228)    $ (479,155)          

(1) Appropriation Level
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SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE - CASH BASIS 
ACTUAL AND BUDGET - BUDGETARY BASIS

For the Year Ended June 30, 2020

WATER FUND

VARIANCE
ORIGINAL FINAL TO FINAL
BUDGET BUDGET ACTUAL BUDGET

Receipts
Water Service $ 172,000       $ 172,000       $ 143,496     $ (28,504)            
Connection Fees 13,500         13,500         39,557       26,057             
Grants 1,410,000    1,410,000    -                 (1,410,000)       
Interest 11,200         11,200         5,082         (6,118)              
Miscellaneous 1,020           1,020           2,057         1,037               

Total Receipts 1,607,720    1,607,720    190,192     (1,417,528)       

Disbursements
Administration 103,240       103,240       (1) 113,452     (10,212)            
Capital Outlay 1,549,000    1,549,000    (1) 58,632       1,490,368        
Debt Service 67,200         67,200         (1) 63,777       3,423               
Contingency 40,000         40,000         (1) -                 40,000             

Total Disbursements 1,759,440    1,759,440    235,861     1,523,579        

Net Change in Cash Basis Fund Balance (151,720)      (151,720)      (45,669)      106,051           

Beginning Cash Basis Fund Balance 355,569       355,569       398,506     42,937             

Ending Cash Basis Fund Balance $ 203,849       $ 203,849       $ 352,837     $ 148,988           

(1) Appropriation Level
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SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE -CASH BASIS
ACTUAL AND BUDGET

For the Year Ended June 30, 2020

SEWER FUND

VARIANCE
ORIGINAL FINAL TO FINAL
BUDGET BUDGET ACTUAL BUDGET

Receipts
Sewer Service $ 240,000       $ 240,000       $ 234,443       $ (5,557)              
Connection Fees 10,000         10,000         57,180         47,180             
Interest 15,000         15,000         5,978           (9,022)              
Miscellaneous 3,000           3,000           -                   (3,000)              

Total Receipts 268,000       268,000       297,601       29,601             

Disbursements
Administration 123,285       123,285       (1) 123,097       188                  
Capital Outlay 152,916       152,916       (1) 45,804         107,112           
Debt Service 138,290       138,290       (1) 76,515         61,775             
Contingency 25,000         25,000         (1) -                   25,000             

Total Disbursements 439,491       439,491       245,416       194,075           

Net Change in Cash Basis Fund Balance (171,491)      (171,491)      52,185         223,676           

Beginning Cash Basis Fund Balance 381,461       381,461       528,581       147,120           

Ending Cash Basis Fund Balance $ 209,970       $ 209,970       $ 580,766       $ 370,796           

(1) Appropriation Level
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CITY OF MOSIER
MOSIER, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE -CASH BASIS
ACTUAL AND BUDGET

For the Year Ended June 30, 2020

STORMWATER SDC FUND
VARIANCE
TO FINAL
BUDGET

ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL -NEGATIVE

Receipts
Connection Fees $ 4,000           $ 4,000           $ 9,310           $ 5,310               
Interest -                   -                   2,990           2,990               

Total Receipts 4,000           4,000           12,300         8,300               

Disbursements
Capital Outlay 20,000         20,000         (1) -                   20,000             
Contingency 4,000           4,000           (1) -                   4,000               

Total Disbursements 24,000         24,000         -                   24,000             

Net Change in Cash Basis Fund Balance (20,000)        (20,000)        12,300         32,300             

Beginning Cash Basis Fund Balance 55,369         55,369         21,485         (33,884)            

Ending Cash Basis Fund Balance $ 35,369         $ 35,369         $ 33,785         $ (1,584)              

(1) Appropriation Level
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  August 18, 2026 

 
 

Independent Auditor’s Report Required by Oregon State Regulations 
 

 
We were engaged to audit the basic financial statements of the City of Mosier as of and for the year ended June 30, 
2020, and have issued our report thereon dated August 18, 2026. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America. 
 
Compliance 
 
As part of obtaining reasonable assurance about whether the basic financial statements are free of material 
misstatement, we performed tests of compliance with certain provisions of laws, regulations, contracts, and grants, 
including the provisions of Oregon Revised Statues as specified in Oregon Administrative Rules 162-10-000 
through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations, noncompliance with 
which could have a direct and material effect on the determination of financial statements amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion. 
 
We performed procedures to the extent we considered necessary to address the required comments and disclosures 
which included, but were not limited to the following: 
 
 Deposit of public funds with financial institutions (ORS Chapter 295) 
 Indebtness limiations, restrictions and repayment 
 Budgets legally required (ORS Chapter 294) 
 Insurance and fidelity bonds in force or required by law 
 Programs funded from outside sources 
 Highway revenues used for public highways, roads and streets 
 Authorized investment of surplus funds (ORS Chapter 294) 
 Public contracts and purchasing (ORS Chapters 279A, 279B, 279C) 
 
In connection with our testing nothing came to our attention that caused us to believe the City of Mosier was not in 
substantial compliance with certain provisions of laws, regulations, contracts, and grants, including the provisions 
of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-000 through 162-10-320 of the 
Minimum Standards for Audits of Oregon Municipal Corporations, except for the following: 

 Budget over-expenditures as noted on page 13. 
 During our testing of the City's bids and quotes processes (subject to ORS 279s), we noted that the City 

has a set of ordinances governing their procurement procedures. City Ordinance 3.01.040, requires the 
Mayor to be or the Mayor to designate, a contract administrator. We have seen no evidence of public 
announcement of a designee. The City Manager if operating as the City's contract administrator, 
relinquished authority to a private contractor ( the City Engineer), which appears to be out of compliance 
with the city ordinance, which requires the contract administrator to be delegated on a case by case basis. 
We recommend a best practice that the contract administrator be designated by the mayor on an annual 
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basis, and in instances where contract duties are delegated to employees, other than the contract 
administrator, reviews and approves contracts before taking them to the board for approval. 

 During our testing of the City's bids and quotes processes, we noted nine instances where the City did not 
maintain effective nor efficient documentations in accordance with ORS 279s. We recommend the City 
thoroughly document their bid/quote process in accordance with ORS 279s. 

 During our testing of the City's bids and quotes processes (subject to ORS 279s), we noted that the City 
has a set of ordinances governing their procurement procedures. City Ordinance 3.01.040, states that the 
City contracting administrator is requires "all such awards must be in compliance with state law (ORS 
279A, 279B, and 279C) and the[e] ordinance." The City ordinance in general appears to contradict ORS in 
some instances, and in other restricting contracting processes in others, the thresholds in the ordinances are 
below the state standard and it appears the ordinance has not been updated to reflect any changes in recent 
ORS amendments. We recommend that the governing body reviews this section of city ordinances and 
evaluates its necessity and relevance, and takes appropriate action as they see fit. 

 During our review of the 2020-2021 fiscal year budget process, we noted that the budget officer did not 
make any estimates for delinquent tax collections. We recommend that the budget officer makes 
reasonable estimates based on available information for delinquent tax collection in accordance with ORS 
294.361(2). 

 During our review of the 2020-2021 fiscal year budget process, we noted that the budget officer did not 
separate principal and interest payments for debt obligation. We recommend for future budgets that the 
budget officer separates principal requirements and interest requirements in accordance with ORS279.388 
(6). 

 During our review of the 2020-2021 fiscal year budget process we noted that the City did not provide an 
affidavit of publication or any form of audit evidence to that affect for the budget committee meeting held 
6/3/20.We recommend on future budgets that the city posts public notices and retains affidavits of 
publications in accordance with  ORS 294.426. 

 During our review of the 2020-2021 fiscal year budget process, we noted that the City did not provide 
documentation showing the budget document as approved by the budget committee per ORS 294.428. We 
recommend the city retains documentation of budget approval resulting from the budget committee 
meeting. 

 During our review of the 2020-2021 budget process, we noted an instance where the Form LB-1 did not 
match the detail Form LB-30 detail. Parks SDC materials and services total was not accurate and was not 
include in requirements. We recommend the City reviews all budget documents to ensure they are 
accurate. 

 During our review of the City's insurance, we noted that the insurance policy did not contain excess crime 
coverage and the insurance provider has stopped providing this coverage due to the City being behind in 
the audits. 

  
OAR 162-10-0230 Internal Control 
 
In planning and performing our audit, we considered the internal controls over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of the internal controls over financial reporting.  
Accordingly, we do not express an opinion on the effectiveness of the internal controls over financial reporting. 
 
We noted matters involving the internal control structure and its operation that we consider to be material 
weaknesses and significant deficiencies under standards established by the American Institute of Certified Public 
Accountants, which are noted in our management letter dated August 18, 2026. 
 
 
 
 
 



 

- 28 - 
 

This report is intended solely for the information and use of the City Council and management and the Oregon 
Secretary of State and is not intended to be and should not be used by anyone other than these parties. 
 
 

 

 
      Tara M. Kamp, CPA 

                                                                                         Clear Trail CPAs, LLC 
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